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A new world for UK pensions

Demographics, work life and retirement changing
Private- sector DB-ending

Auto - enrolment extends DC to millions

Freedom and Choice replaces mass market annuitisation
Move towards consolidation and MasterTrusts
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Low rates have inflated pension costs

2008: £10,000 pension cost-£125,000
2017: £10,000 pension cost £200.000
Age 65, no inflation protection!
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Annuity rates chart for £100,000 fund, aged 65, level and single life




UK pension freedoms I DC revolution

DC more-user- -friendly with good behavioural benefits

A Auto-enrtr ol ment bri ngs peopl-e in,
A Tax-free accumulation, locked in
A There to use in later life, but discourage taking too soon

A Tax changes ensure people not frightened to keep DC
No 55% death tax, no inheritance tax I keep for care?



Are DC Iinvestment options fit for purpose?

Lifestyle -funds sell equities 10 years before pension-age

A Switch to bonds to prepare for annuitisation

A 215tCentury retirement less predictable, may not annuitise
Many keep working so oO0target da

A Why abandon higher expected returns in your 50s

A Age 50 starts second half of adult life: 30+ years left



